JAYANT BANSAL & CO. Off.: 320, Mahesh Nagar,
Chartered Accountants Ambala Cantt. — 133 001
Phone: 2642401 (Off.)
2661320 (Resi.)

INDEPENDENT AUDITORS’ REPORT ON FINANCIAL STATEMENTS

The Members of,
SAATVIK GREEN ENGERGY PRIVATE LIMITED,

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of SAATVIK GREEN ENERGY PRIVATE
LIMITED, AMBALA (‘the Company”), which comprise Balance Sheet as at March 31, 2021, the
Statement of Profit and Loss and the Statement of Cash Flow for the year then ended, and notes to the
financial statements, including a summary of the significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2021, and profit, and its cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Emphasis of Matter

We draw attention to Note 29(h) in the financial statements, which describes the economic and social
consequences the entity is facing as a result of COVID-19 pandemic which is impacting business
operation and carrying amounts of current and non-current assets of the Company. Our opinion is not
modified in respect of this matter.”

Other Information

The Company’s Board of Directors is responsible for the preparation of the other information. Thé
other information comprises the information included in the Company’s Annual Report, but does not
include the standalone financial statements and our auditor’s report thereon.
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Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard. 3

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash flows
of the Company in accordance with the accountin g principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate implementation and maintenance of accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.




® Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies act, 2013, we
are also responsible for eXpressing our opinion on whether the company has adequate internal
financial controls with reference of financial statements in place and the operating effectiveness of
such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related d isclosures made by management.

¢ Conclude on the appropriateness of Mmanagement’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.

If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationsh ips and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regu latory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of sub-section (1 1) of section 143 of the Companies Act, 2013, we
give in the Annexure “A”, a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable

2. As required by Section 143(3) of the Act, we report that:

(@) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit;
(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books:
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(c) The Balance Sheet, the Statement of Profit and Loss and the statement of Cash Flows dealt with *11
by this Report are in agreement with the books of account; :
(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

(e) On the basis of the written representations received from the Directors as on March 31, 2021, N
taken on record by the Board of Directo rs, none of the Directors is disqualified as on March 3 1, a
2021 from being appointed as a Director in terms of Section 164 (2) of the Act. '

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
Annexure “B”,

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with the ' f
requirements of section 197(16) of the Act, as amended: In our opinion and to the best of our | 3
information and according to the explanations given to us, the remuneration paid by the r{ N
Company to its director during the year is in accordance with the provisions of section 197 of U .
the Act. P

(h) With respect to the other matters to be included in the Auditors’ Report in accordance with r 3
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of ‘
our information and according to the explanations given to us:

I
i) The Company dose not have any pending litigations which would impact its financial i 8
statement as of March 31, 2021; . ‘
ii) The Company did not have any long-term contracts including derivatives contracts for | 5
which there were any material foreseeable losses on long term contracts; "

1i) There were no amounts which required to be transferred by the Company to the Investor
Education and Protection Fund by the Company,

Place: Ambala Cantt For Jayant Bansal & Co.,

hartered Accountants

Firm Regjstration No. 004694N
Date: 3" September 2021 -~
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AYANT BANSAL
(PARTNER)

Membership No.: 086478
UDIN: 21086478AAAACD9439
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XURE “A” REFERRED TO IN PARAGRAPH 1 ?JNDER THE HEADING OF

ANNE D “REPORT ON
OTHER LEGAL AND REGULATORY REQUIREMENTS” OF INDEPENDENT AUDITORS'

REPORT OF EVEN DATE OF SAATVIK GREEN ENERGY PRIVATE LIMITED FOR THE YEAR
ENDED MARCH 31, 2021

(i) In respect of the fixed assets of the Company:
(@) The Company has maintained proper records showing full particulars, including quantitative details and
situation of fixed assets.
(b) As explained to us, the fixed assets have been physically verified by the management during the year in
accordance with a regular programme of verification. adopted by the management which, in our opinion,
provides for physical verification of all the fixed assets at reasonable intervals, According to the information

(¢) According to the information and explanations given to us and the records examined by us and based on the

(ii) As explained to us that, the inventory, except goods-in-transit, has been physically verified during the year by the
Management at reasonable intervals and no material discrepancies were noticed on physical verification

(iii) According to the information and explanations given to us, the Company has not granted any loans, secured or
unsecured, to companies, firms or other parties covered in the Register maintained under Section 189 of the
Companies Aet, 2013. Accordingly paragraph 3(iii) of the Order is not applicable.

(iv) In our opinion and according to the information and explanations given to us, the Company has complied with the
provisions of Section 185 and 186 of the Act in respect of grant of loans, making investments and providing
guarantees and securities, as applicable,

(v) In our opinion and according to the information and explanations given to us, the Company has not accepted
deposits from public during the year. Therefore, the provisions of the clause 3 (v) of the Order are not applicable to
the Company,

o Rl gty

(vi) We have broadly reviewed the cost records maintained by the Company pursuant to the Rules made by the Central
Government under Section 148( 1) of the Companies Act, 2013 in respect of its products, and are of the opinion that
prima facie the prescribed cost records haye been made and maintained. We have, however, not made a detailed
examination of the cost records with a view to determine whether they are accurate or complete.

——

(vii)  (a) According to the records of the company and as per information and explanations given to us, the company has

Insurance Fund, Income Tax. Sales Tax. Service Tax, Duty of Customs, Duty of Excise, Value added tax, Cess

and other material statutory dues applicable to it with appropriate authorities, .
(b) According to information and explanations given to us. no undisputed amounts payable in respect of Provident

Fund. Employee’s State Insurance Fund, Tncome Tax, Sales Tax, Service Tax, Duty of Customs, Duty of

Excise, Value added tax, Cess and other material statutory dues, applicable to it, were in arrears as at 31%

March, 2021 for a period of more than six months from the date they become payable.
(c) According to the information and explanation given to us, there are no dues of Income Tax, Sales Tax, Value

added Tax, Service Tax, Duty of Custom and, Duty of Excise, applicable to it, which have not been deposited

on account of any dispute as on 31-03-2021.

(viii)  In our opinion and according to the information and explanations given to us, the Company has not defaulted in the
repayment of loans or borrowings to banks. The Company does not have any loans or borrowings from financial
institutions or government and has not issued any debentures.

(ix) As per the information and explanations given to us, the Company has not raised moneys by way of initial public
offer or further public offer (including debt instruments) or fresh term loans during the year and hence reporting |
under clause 3 (ix) of the Order is not applicable. However, in respect of old term loans the same have been applied
for the purposes for which they were obtained,
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(x)

(i)

(xii)

(xiii)

(xiv)

(xv)

(xvi)
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According to the information and explanations given to us, no material fraud by the Company and no fraud on the
Company by its officers or employees has been noticed or reported during year.

According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has paid/provided managerial remuneration in accordance with the requisite approvals
mandated by the provisions of Section 197 read with Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the Company is not a nidhi company,
Accordingly paragraph 3 (xii) of the Order is not applicable.

According to the information and explanation given to us and based on our examination of the records of the
Company, transactions with the related parties are in compliance with Sections 177 and 188 of the Act where
applicable and details of such transactions have been disclosed in the financial statement as required by the
applicable accounting standards.

According to the information and explanations given to us, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year and hence reporting under
clause 3 (xiv) of the Order is not applicable to the Company.

According to the information and explanations given to us, the Company has not entered into non-cash transaction
with directors or persons connected with him and hence reporting under clause 3 (xv) of the Order is not applicable
to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act. 1934.
Place: Ambala Cantt For Jayant Bansal & Co.,
hartered Accountants

Firm Registration No. 004694N
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(PARTNER)
Membership No.: 086478
UDIN: 21086478AAAACD9439

Date: 3" September 2021
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF SAATVIK GREEN ENERGY PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Saatvik Green Energy
Private Limited, (“the Company”) as of March 31, 2021 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit, We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAT and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regardin g prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion considering nature of business, size of operation and organizational structure of the
entity, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2021, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India.

Place: Ambala Cantt For Jayant Bansal & Co.,
BARSN Chartered Accountants
~¥ . Firm Regi \ration No. 004694N

Date: 3" September 2021 f ﬁ
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MIS SAATVIK GREEN ENERGY PRIVATE LIMITED, AMBALA

ICE SH

| UITY LIABILITIES

SHARE HOLDERS' FUND

-Share Capital 2 33800000.00 33800000

-Reserves and Surplus 3 143875399.63 112167906
177675399.63 145967906

SHARE APPLICATION MONEY PENDING ALLOTMENT 0.00 0

NON- RENT TIES

-Long Term Borrowings 4 303234279.34 348269602

-Deferred Tax Liabilities (Net) 5 17613733.00 12301280

-Other Long Term Liabilities 0.00 0

-Long Term Provisions [ 879069.00 530847
321727081.34 361101729

CURRENT LIABILITIES

-Short Term Borrowings 7 94168211.20 160848334

-Trade Payables 8 18063752545 72329139

-Other Current Liabilities 5 83092720.93 85621922

-Short Term Provisions 10 7375358.00 5004744
375273815.58 333804138

I ASSETS
NON RENT A S
-Property, Plant and Equipments !
Tangible Assets 11 291870179.00 149438678

Intangible Assets 0.00 0
Capital Work-in-Progress 12 0.00 162008811
Intangible Assets Under Development 0.00 0
291870179.00 311447489
-Deferred Tax Assets (Net) 0.00 0
-Long Term Loans and Advances 13 3236433.00 3269510
-Other Non-Current Assets 14 177403.00 221753
25528401500 314968752

CURRENT ASSETS
-Current Investment 15 26519757.00 0
-Inventories 16 210240047.85 345419655
-Trade Receivables 17 119796202 47 104959463
-Cash and Bank Balances 18 14947869.84 3441553
-Short Term Loan and Advances 19 207844054.39 72039983
-Other Current Assets 20 44350.00 44350
579392281.55 525905020

SIGNIFICANT ACCOUNTING POLICIES 1
OTHER NOTES FORMING PART OF THE ACCOUNTS 30

isAl & Co.,

_ 2 DIRECTOR : '
M.No. 086478 DIRECTOR
Place: Ambala Cantt

Dated: 03.09.2021
UDIN: 21086478AAAACDY439

on even dated attached o&a\nd on behalf of the Board
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M/S SAATVIK GREEN ENERGY PRIVATE LIMITED, AMBALA

STATEMENT OF AND THE YEAR ENDED 31ST MARCH 202

REVENUE
-Revenue form Operations 21 153847399111 10878886565
-Other Income 22 2020113.20 112435

EXPENSES

-Cost of Material Consumed 23 1254366828.49 9803920835
-Purchase of Stock-in-Trade 0.00 0
-Changes in inventories of Finished/Semi-Finished and

Stock-in-trade 24 11941855.00 (50134436)
-Employees Benefit Expenses 25 38275134.38 29557485
-Manufacturing, Operation and Other Expenses 26 136152671,07 126063370
-Finance Costs 27 32374138.91 34287648
-Depreciation and Amortization Expenses 22884754.52 13223393

PROFIT BEFORE EXCEPTIONALAND EXTRAORDINARY

ITEMS AND TAX 44496721.96 . 31082796
EXCEPTIONAL ITEMS 0.00 o
NET PROFIT BEFORE EXTRAORDINARY ITEMS AND TAX 44496721.96 31082796
EXTRAORDINARY ITEMS 0.00 0
NET PROFIT BEFORE TAX 44496721.96 31082796
TAX EXPENSES 28

-Provision for Current Taxation 759693500 7953462
-Deferred Tax Liability/(Adjustment) '5312453.00 760967
-Minimum Alternate Tax Credit Entitlement 0.00 0
NET PROFIT FOR THE YEAR AFTER TAX 31587333.96 22368367
EARNING PER SHARES: 29

-Basic Eaming Per Share 9.35 7
-Diluted Earning Per Share 9.35 7
SIGNIFICANT ACCOUNTING POLICIES 1

OTHER NOTES FORMING PART OF THE ACCOUNTS 30

ok and on behalf of the Board
) dYE -,‘- nsd o - \
DIRECTOR .
XA
DIRECT!

Dated: 03.09.2021
UDIN: 21086478 AAA ACD9439
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AN GREEN ENER RIV,
c FLOW STATEMENT FOR TH

LIMIT CHANDIGARH -

MARCH 2021

R ENDED 3

A. CASH INFLOW/{QUTFL FROM OPERATING ACTIVITIE

Net Profit!(Loss) before tax

Adijustment for: -

-Depreciatian 22884754 52
-Interest paid 32374138 91
-Preliminary Expenses Written off 44350.00
-Provision for Doubtful Debis (3061285.00)
-Provision for Retirement Gratuity Benefit for Employees 348222.00
-Profit on sale of Mutual Fund Investment (19757.00)

-Interest Income
Operating profit before working capital changes

Adjustment for changes in working capital: -

-Increase/(decrease) in Trade and other Payables 110624439.24
-(Increasej/decrease in Trade Receivables (11775454.32)
-(Increase)/decraase in Inventories 13517960725

-(Increase)/decrease in Loans and Advances
Cash generated from operations
(i) Income Tax paid (5223098.43)

(il Interest paid (32374138.91)
(ili) Dividend paid 0.00

B. H INF H{OUTFLOW) FROM INVESTING ACTIVITI

-Sale Proceeds of fixed assets 0.00
-Subsidy Received from Govt against Fixed Assets Investment 0.00
-Sale Proceeds for Investment in Mutual Funds 40000000.00
-Investment in Fixed Deposits with bank having original

maturity less than twelve months (286993.00)
-Investment in Mutual Funds and others (66500000.00)
-Increase in Tangible and Intangible Assets (3307444.32)
-Increase in Capital work in progress and Capital advances D.00
-Interest Income 110982.00
-Sundry Creditors for Capital goods (4504133.80)

-(increase)/decrease in Long Term Advances & Other Non
Current Assets

oot

C. H INFLOW/(OUTFL FROM FINANCING ACTIVITIES
-Increase/(decrease) in short term bank borrowings

(i.e. cash credit and overdraft facilities)

-Increase/(Proceeds from long term bank and other Long

term funds 0.00
-Repayment of Long Term Fund (Tem Loans and other

Unsecured Loans) (35376442.08)
-Proceeds from issue of share capital 0.00

(75680122 .44)

(110982.00)

(136465541.05)

(158500.00)

44496721.96

13223393

34287648

44350

3229657

239823

0

(112435)
5245544143
96956163.39

98639219

(8988585)

(220922470)

39404213
9756305112
184519214.51

(7715044)

{34287648)

0

(37597257.34)

817145

0
(1753714)
(37009988)
112435
(3680491)

(1054300)

(34646089.12)

91824767
20885000

{19230887)

31082796

50912436
81685231

(89867623
(7872391)




Net Cash flow during the year (A+B+C)

Cash and Cash Equivalent (Opening Balance) [Note no. 16]
Cash and Cash Equivalent ({Closing Balance) [Note no. 16]
Earmarked Short-term Bank Deposits

Cash and Bank Balances at the end of the year [Note no. 18]

SIGNIFICANT ACCOUNTING POLICIES
OTHER NOTES FORMING PART OF THE ACCOUNTS

Lq

11219223.53
1789406.31
13008729.84
1839140.00

14947869.84

1234884

554523

1789408

1652147

3441553

Dated: 03.08.2021
UDIN: 21086478AAAACD9439

or and on behalf of the Board
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SAATVIK GREEN ENERGY PRIVATE LIMITED. CHANDIGARH

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH 2021

[1A]

[1B]

s

i)

ii)

iif)

iv)

v)

arT TIPS S e e e e o el WS ollie : ]

General Information E
Saatvik Green Energy Private Limited (‘the Company’) is a Private limited company engaged in manufacturing of
Solar Photovoltaic Modules. The manufacturing plant is situated at Village Dubli, Sub-Tehsil Saha, Tehsil Barara,
Distt. Ambala (Haryana)

Summary of Significant Accounting Policies
Basis of Preparation of Financial Statement
These financial stalements have been prepared in accordancc with the generally accepted accounting principles in ‘ |
India under the historical cost convention on accrual basis. These financial statements have been prepared to comply =
in all material aspects with the accounting standards specified under Section 133 of the Companies Act, 2013, read |
with Rule 7 of the Companies (Accounts) Rules, 2014 and other relevant provisions of the Companies Act. 2013,

All assets and liabilities have been classified as current or non-current, wherever applicable as per the operating cycle
of the Company as per the guidance as set out in the Schedule Il to the Companies Act, 2013.

Presentation of Financial Statements

The Balance Sheet and the Statement of Profit and Loss are prepared and presented in the format prescribed in the

Schedule 11T to the Companies Act, 2013 (“the Act™). The Cash Flow Statement has been prepared and presented as

per the requirements of Accounting Standard (AS) 3 “Cash Flow Statement™. The disclosure requirements with

respect to items in the Balance Sheet and Statement of Profit and Loss, as prescribed in the Schedule III to the Act,

are presented by way of notes forming part of accounts along with the other notes required to be disclosed under the |
notified Accounting Standards.

Use of Estimates =
The preparation of financial statements requires estimates and assumptions to be made that affect the reported amount

of assets and liabilities on the date of the financial statements and the reported amount of revenues and expenses

during the reporting period. Difference between the actual results and estimates are recognized in the period in which

the results are known/ materialized.

Tangible Fixed Assets:
i) Fixed Assets have been stated at historical cost less accumulated depreciation and cumulative impairment. Fal

Expenses directly related to the construction or acquisition of the fixed assets have been capitalized and added to
the particular assets. Pre-operative expenses incurred till the date of capitalization have been apportioned on pro-
rata basis. Items of fixed assets not capitalized and other pre-operative expenses to the extent not apportioned are
shown under the head “Capital work in progress”.

ii) Depreciation/Amortization:
In respect of fixed assets (other than frechold land and capital work-in-progress) acquired during the year, I
depreciation/amortization is charged on Straight Line method so as to write off the cost of the assets over the
useful life as prescribed in Schedule 11 to the Companies Act, 2013 except on solar power generation system.
In respect of solar power generation system, the useful lite has been taken 25 years on the basis of technical
evaluation and manufacturer specification. the management believes that useful life of it represent the period over
which the management expects to use the assets. Hence the useful life is different from the useful life as
preseribed under Schedule IT of the companies Act, 2013.
Depreciation in respect of addition/deduction to fixed assets during the year has been charged on pro-rata basis.

Impairment of Assets
At each Balance Sheet date, the management reviews the carrying amounts of its assets to determine whether there is

any indication that those assets were impaired. If any such indication exists, the recoverable amount of the assets is
estimated in order to determine the extent of impairment loss. Recoverable amount is the higher of an asset’s net
selling price and value in use. In assessing value in use, the estimated future cash flows expected from the continuing
use of the assets and from its disposal and discounted to their present value using a pre-tax discounted rate that
reflects the current market assessments of time value of money and risks specific to the asset.

Reversal of impairment loss is recognized immediately as income in the Statement of Profit and loss. F




vi)

vii)

viii)

x)

xi)

xii)

xiii)

Revenue Recognition

i) Revenue from the sale of goods is recognized upon delivery, which is when title passes to the customer. Sales
are stated net of trade discounts and sales taxes.

ii) Other items of income are accounted as and when the right to receive arises.

iii) The expenses and income considered payable and receivable respectively are accounted for on acerual basis.

Retirement Benefits

(i) The Company’s contribution to the recognized Provident/Family Pension Fund and Employees State Insurance
Fund (Defined Contribution Scheme) schemes whether in pursuance of any law or otherwise is accounted on
accrual basis and charged to the Statement of Profit and Loss of the year.

(i) Gratuity Fund: The retirement gratuity benefit to employees is accounted for on accruing basis for the
employees’, based on their last drawn salary, completed years of services, instead of ascertaining actuarial
impact.

(iif) Leave encashment benefit is considered and provided, based on actual as at the end of the financial year.

Valuation of Inventories
Inventories are valued as under: -

-Raw Material and packing material Al cost or net realizable value whichever is less
-Finished/Semi-finished goods (including by-products) At cost or net realizable value whichever is less
-Stores and spares At cost or net realizable value whichever is less
-Stock-in-Trade Al cost or net realizable value whichever is less
Note:

Cost for the purpose of valuation of finished/semi-finished goods (including by-products) is determined by
considering material, labour and other related overheads.
Cost of trading items includes cost of purchase & other costs of acquisition attributable thereto.

Government Grants/Subsidy
The Government grants relating to particular fixed assets are presented by deducting them from the gross value of fixed

assets. The grant is recognized as income over the life of depreciable asset by way of a reduced depreciation charge. In
respect of Government grants in the nature of Project Subsidy (capital investment state subsidy) are credited to capital
TESErVEs.

Borrowing Cost
Borrowing costs that are attributable to the acquisition or construction of qualifying assets are capitalized as part of

the cost of such assets. A qualifying asset is one that necessarily takes substantial period of time to get ready for
intended use. All other borrowing costs are recognized as an expense in the period in which they are incurred.

Taxes on income

(i) Provision for current tax is made on the basis of taxable income and tax credits computed in accordance with the
provisions of Income Tax Act, 1961.

(i1) Deferred tax expenses or benefit is recognized on timing differences being the difference between taxable
income and accounting income that originate in one period and are capable of reversal in one or more subsequent
periods. Deferred tax assets and liabilities are measured using the tax rates and tax laws that have been enacted
or substantively enacted by the balance sheet date.

(iii) Minimum alternative tax (MAT) paid in accordance with the tax laws, which gives rise to future economic
benefits in the form of adjustment of future income tax liability, is considered as an asset if there is convincing
evidence that the company will pay normal income tax in future. Accordingly, MAT is recognized as an asset in
the balance sheet when it is probable that the future economic benefit associated with it will flow to the company
and the asset can be measured reliably.

Miscellaneous Expenditure
Preliminary expenses are being written off over a period of 10 years.

Provisions, Contingent Liabilities and Contingent Assets
Provisions involving substantial degree of estimation in measurement are recognized when there is a present
obligation as a result of past events and it is probable that there will be an outflow of resources. Contingent Liabilities
are not recognized but are disclosed in the notes. Contingent Assets are neither recognized nor disclosed in the
financial statements.
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Foreign currency transactions and foreign operations

i)  The reporting currency of the Company is Indian rupee.

ii) Foreign currency transactions are recorded on initial recognition in the reporting curréncy, using the exchange
rate at the date of the transaction. At each balance sheet date, foreign currency monetary items are reported using
the closing rate. Non-monetary items, carried at historical cost denominated in a foreign currency, are reported
using the exchange rate at the date of the transaction.

iii) Any income or expense on account of exchange difference cither on settlement or on translation is recognized in
the Statement of Profit and Loss, except in case of long term liabilities, where they relate to acquisition of fixed
assets, in which case they are adjusted to the carrying cost of such assets.

Cash and Cash Equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into cash and have
original maturities of three months or less from the date of purchase, to be cash equivalents.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted from the effect of
transactions of non cash nature, any deferrals or accruals of past or future operating cash receipts or payments and
items of income or expenses associated with investing or financing cash flows. The cash flow from operating,
investing and financing activities is segregated.

Extraordinary and exceptional items

Income or expenses that arise from events or transactions that are clearly distinct from the ordinary activities of the
Company are classified as extraordinary items. Specific disclosures of such events/transactions are made in the
financial statements. Similarly, any external event beyond the control of the Company significantly impacting income
or expense 1s also treated as extraordinary item and disclosed as such.

On certain occasions, the size, type or incidence of an item of income or expenses, pertaining to the ordinary
activities of the Company is such that its disclosure improves an understanding of the performance of the Company.
Such income or expenses is classified as an exceptional item and accordingly disclosed in the notes to accounts.

Lease Accounting:
As a Lessor: The Company has given assets on an operating lease basis, Lease rentals are accounted on accrual basis

in accordance with the respective lease agreements.
As a Lessee: Operating lease payments are recognized as expenditure in the Statement of Profit and Loss as per the
terms of the respective lease agreements.

Earning Per Share
Basic earning per share are calculated by dividing the net profit or loss for the year atiributable to equity

shareholders by weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted carnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighed average number of shares outstanding during the year are adjusted for the effects of all
dilutive potential equity shares.

|
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T Il SHARECAPITAL '

The authorized, issued, subscribed and paid-up share capital comprises of equity shares having at par value of Rs. 10/~

each as fallows;

Authorised ital

4000000 (Previous Year 4000000) Equity Shares of Rs.10/- each

re

40000000.00 40000000

Issued, Subscri bed and Paid-up Share Capital
3380000 (Previous Year 3380000) Equity Shares of Rs,10/-

each fully paid-up 33800000,00

33800000
a)
b
EQUITY SHARES
Equity Shares at the beginning of the year 3380000 338000000,00 3380000 338000000
Add: No, of Equity Shares issued during the year 0 0.00 0 0
Less: No. of Share forfeited/buy-buck during the year
)
Sh. Parmod Kumar S/o Sh. Madan Lal 1122500 33.21% 1122500 33.21%
Smt. Sunila Garg Wio Sh. Parmod Kumar 280000 8.28% 280000 8.28%
Sh. Neelesh Garg S/o Sh. Parmod Kumar 450000 1331% 450000 13,31%
'Sh. Manik Garg S/o Sh. Parmod Kumar 490000 14.50% 490000 14.50%
Sh. Parmod Kumar HUF) " 30.70% 1037500 30.70%
d) rms/rights attached to equity shares:

The Company has only one class of share capital, i e equity shares having face value of Rs. 10/ per share, Each holder of fully paid equity share is entitled to one vote per share.

131 RESERVE AND SURPLUS

Reserves and Surplus consists of the following reserves;

of

ur nt of Profit and

Balance as per last Balance Sheet 112167905.67 89799539
Add: Net Profit after tax transferred from statement of .
of Profit and Loss 3158733396 22368367
Amount available for appropriation 143755239.63 112167906
Less: Appropriation
-Income Tax earlier years (120160.00) 0
Balance as at the end of the year

14387539963

112167906
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4(AX)

Al

A(ANGii)

A(ANiV)

4(BYv)

4B)(vi)

4(B)(vii)

NG TERM ROW. S
Long-term borrowings consist of following:

Term n from Bank ured

-HDFC Bank Limited, Ambala Cantt (Term Loan) 4223418588 16993558 98 5922776270 153930915.65
[Refer Note No. 4(A)(i) below]

-HDFC Bank Limited, Ambala Cantt (Term Loan) 0.00 4488270.06 19709032 4891638
[Refer Note No. 4(A)ii) below]

-HDFC Bank Limited, Ambala Cantt (Term Loan) P996687,46 10711922.80 36031525 8471693
[Refer Note No, 4(A)ii) below]

-HDFC Bank Limited, Ambala Cantt ( Working Capital Term Loan) 55777624.00 6222376,00 0 0
[Refer Note No. 4(A)(i /

UNSECURED
TERM LOAN EROM OTHERS

-M/s Upaj Leasing & Finance Co. Limited, New Delhi [Unsecured Loan] 0.00 0.00 10000000 0
[Refer Note No. 4(B)(v) below]

-M/s K. G. Finvest Private Limited, New Delhi [Unsecured Loan] 000 0,00 7000000 0
[Refer Note No. 4(B)(vi) below]

Loan and Advances from Related Parties {(Unsecured)

-From Directors 59289000.00 0.00 79639500 0
-From Directors' Relative and Associate Concern 13593678200 0.00 136661782 0
[Refer Note N ii

Notes :
Term Loan against Plant & Machinery from HDFC Bank Limited amounting to Rs.59227744 86 (Previous Year Rs 7462 1678.35)
-Nature of Security: Secured against hypothecation of Plant & Machinery and Other Misc, Fixed assets and futher secured by way of equitable of Tmmovable Property of the

-Repayment Profile: Repayable in 80 Monthly installment commericing from Oct' 17 of Sanctioned amount of Rs. | 070.00 Lacs

~Collateral Security: The said loan is further secured by equitable mortgage of Land and Building registered in the name of one of the Director namely Sh. Parmod Kumar
alongwith personal guarantee given by directors of the company,

Term Loan against Plant & Machinery from HDFC Bank Limited amounting to Rs 4488270.06 (Previous Year Rs.24600670.48) -
-Nature of Security: Secured against hypothecation of Plant & Machinery and Other Mise. Fixed assets and futher secured by way of equitable of Immovable Property of the
Company,

-Repayment Profile: Repayable in 66 Monthly installment commencing from March'19 of Sanctioned amount of Rs.271.73 Lacs

-Collateral Security: The said loan is furiher secured by equitable mortgage of Land and Building registered in the name of one of the Director namely Sh. Parmod Kumar
alongwith personal guarantee given by directors of the company.

Term Loan against Plant & Machinery from HDFC Bank Limited amounting to Rs.20708610.26 (Previous Year Rs 445032 18.43)

-Nature of Security: Secured against hypothecation of Plant & Machinery and Other Misc. F: ixed assets and futher secured by way of equitable of Immovable Property of the
Company.

-Repayment Profile: Repayable in 66 Monthly installment commencing from May'19 of Sanctioned amount of Rs.477.23 Lacs

-Collateral Security: The said Ioan is further secured by equitable mortgage of Land and Building registered in the name of one of the Director namely Sh. Parmod Kumar
alongwith personal guarantee given by directors of the company,

Working Capital Term Loan under GECL Scheme from HDFC Bank Limited amounting to Rs.62000000.00 (Previous Year Rs.NIL)

-Nature of Security: Secured by way of hypothecation on entire stocks of Raw Materials, Stock-in-Process, Finished Goods, Consumable Stores and Spares, Book Debts and all
other Current assets of the Company wherever they are located and further secured by way of first charge on immovable and movable assets of the company.

-Repayment Profile: Repayable in 36 Monthly installment commencing from Dec21 of Sanctioned amount of Rs 620,00 Lacs.

Unsecured Term Loan from M/s Upaj Leasing & Finance Co. Limited, New Delhi amounting to Rs NIL (Previous year Rs. 10000000.00 )

-Nature of Security: Unsecured Loan Rs.100.00 Lacs given 1o company without any stipulated condition for repayment. However, the interest @9% p.a. paid annually to the

Unsecured Term Loan from M/s K. G. Finvest Private Limited, New Delhi amounting to Rs.NIL (Previous year Rs. 7000000.00 ]

-Mature of Security: Unsecured Loan Rs.70.00 Lacs given to company without any stipulated condition for repayment. However, the interest @9% p.a. paid annually io the
lender,

Unsecured Long Term Loan and advances in the nature of loan has been accepted by the company from Directors, Director's relatives and Associate Companies in pursuance of
stipulation imposed by the Bank for providing credit facility to the Company. The Said loans are raised without any stipulated terms for repayment of principal and interest
accrued thereupon and falls under the definition of pt deposits as per Compnies (Accep Deposits) Rules, 2014,
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Major components of deferred tax liabilities and deferred tax assets: Pursuant to Accounting Standard (AS 22) "Accounting for Taxes on Income”
a) DEFERED TAX LIABILITIES (NET)
-Related to Depreciation and amortisation 18756781.00 14199102
b) DI
DEFERRED TAX ASSETS (NET)
-Provision for Retirement Gratuity Benefits to Employees debited to Statement of :
Profit and Loss 244557.00 147682.00
~Provision for Doubtful Debts debited to Statement of Profit and Loss 898491 0D 1750140.00
1143048,00 1897822
The break-up of the deferred tax Tiability up to the vear ended March 31, 2021 is as under: -
Liability/(Assets) on account of
a) DEFERED TAX LIABILITIES (NET)
-Related to Depreciation and amortisation 14199102.00 455767900 18756781.00
b) T ;
-Provision for Retirement Gratuity Benefits to Employees debited to Statement of )
Profit and Loss 147682 00 96875.00 244557.00
~Provision for Doubtful Debts debited to Statement of Profit and Loss 1750140.00 (851649.00) 898491.00
NET DEFERRED TAX LIABILITIES/(ASSETS) {a - b} 12301280.00 5312453.00 17613733.00
Note: In accordance with the Accounting Standard 22 "Accounting for Taxes on Income" the deferred tax liabilitics (net) Rs.5312453,00 has been created by debting to
Statement of Profit and Loss during the current year and the total accumulated deferred tax liability (net) as on 31st March 2021 amounts to Rs.17613733.00 [Previous year
Rs:12301280.00,00]
16] NG TERM PR( N

Long-term provision censist of the following:

-Provision for Retirement Gratuity Benefit 1o Employees

[Refer to Note No. 29 ( e)] 879069.00 5 530847
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Short-term borrowings consist of the following:

SECURED
JOANS REPAYABLE ON DEMAND

-HDFC Bank Limited, Ambala Cantt (Cash Credit Facility)
[Refer Note No. 7(i) below]

-HDFC Bank Limited, Ambala Cantt (Buyer Credit Facility)
[Refer Note No. 7(i) below]

-State Bank of India, Baddi (Cash Credit Fagility)

[Refer Note No. 7(ii) below] 0.00 1750116

-Short Term Working Capital Term Loan

-HDFC Bank Limited, Ambala Cantt (Working Capital Term Loan)

[Refer Note No. 7(i) below]

0.00 138992839

94168211.20 0

0.00 29105373

Working Capital Loans from HDFC Bank Limited, Ambala Cantt amounting to Rs.NIL (Previous year Rs.138992839.06)
Short Term Working Capital Term Loan from HDFC Bank Limited, Ambala Cantt amounting to Rs NIL (Previous year Rs.29105379.00)
Buyer Credit Facility from HDFC Bank Limited, Anibala Canit amounting to Rs 94168211.20 (Previous year Rs.NIL)

-Nature of Security: Secured by way of hypothecation on entire stocks of Raw Materials, Stock-in-Process, Finished Goods, Consumable Stores and Spares, Book Debis and all
other Current assets of the Company wherever they are located and further secured by way of i

rst charge on immovable and movable assets of the company.
-Term of Repayment; Sanctioned faci lity repayable on demand. -
Working Capital Loans from State Bank of India, Baddi -amounting to Rs NIL (Previous vear Rs.1750115.58)

-Nature of Security: Secured by way of pari passu charged with HDFC Bank Limited on entire stocks of Raw Materials, Stock-in-Process, Finished Goods, Consumable Stores

-and Spares, Book Debts and all other Current assets of the Company wherever they are located and further secured by way of parri pasu charge on immovable and movable
assets of the company with HDFC Bank Limited.

TRADE PAYABLES

Trade payables consist of the following:

Trade Paybles
-Total Outstanding Dues to Micro and Small Enterprises

0.00 0
~Total Qutstanding Duss of Creditors other than Micro, Small Enterprises and B
related varties 180637525.45 68966806
Outstanding Due to related parties:
-Associate Companies 0.00 3362333

‘The amount outstanding to Micro and Small Enterprises has not been
& Medium Enterprises Development Act, 2006, could not be made as
a Micro and Small Enterprieses,

given separately, because, the identification of the Micro and Small Enterprises in terms of Micro, Small
the company has not received any information from the creditors/suppliers regarding there status of being

2
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Interest accrued and due on bormowings

Other Payables
-Current Maturities of Term Loans from Bank { Refer-to
Note No. 4)

3841612784
-Others Creditors 7364527.59
~Creditors' for Capital Goods/Expendidture 0.00
-Advance Received from Customers 31583162.96
-Expenses Payables 7367467.00
~Credit Balance in Current Account with Bank 58365.69
~Income Tax Deducted at Saurce Payable 1414215.85

SHORT TERM PROVISIONS

Short-term provisions consist of the following:

Prosision far O Taxation
Provision for Current Taxatio 7596935.00
Less: MAT Credit Entitlement Utilized during the year 221577.00

28757247
6835698

4504134

30247885
5519923

275770

1157589

86203866.93

77298246

7953462
1948718

737535800 6004744
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TTAL RK-IN-PROGRESS FER NOTE <
Capital Work-in-Progress consist of the following:

TANGIBI E ASSETS:
-Land (Including Registration cost)
-Factory Building under construction (including cost of
material and labour charges efc.)

-Plant and Magchinery (Under erection);

Imported Plant and Machinery (Including cost of machinery, duty

Freight and other expenditure etc.) 119456763

Indigenous Plant and Machinery (Including Cost, Freight and other

expenditure eic.) 0.00 3500312

-IR Air Compressor 0.00 1155100

-Air Conditioning Plant 0.00 1197425

-Un-interputed Power Supply System (200KVA) 0.00 1760000

0.00 127069600

-Electrical Equipments and Accessories under erection (Including

cost and Freight ete.) 0.00 4884834
-Generator Set

0.00 172073
~Charges Paid to District Town and Country Planning Deptt 0.00 224308
-Processing Fee ' 0.00 587500
-Change of Land Use Expenses 0.00 196018
~Interest on Term Loan 0.00 7081103
0.00 8261002

Note:

-The Company has taken up expansion scheme of existing unit for manufacturing of Solar Photovoltaic Modules at Village Dubli, Sub-Tehsil Saha, Tehsil Barara, Distt. Ambala
(Haryana), which has came into commercial production w.e.f. 08/04/2020 accordingly all the capital expenditure incurred till date has been capitalized and added to particular
assets. All the pre-operative expenses have also been allocated (o Factory Building, Plant and Machinery and Electriicals Equipments accordingly as part of it, 3

LONG TE LOANS ADVAN :
Long term loans and advances consist of the following:

Unsecured, considered good [unless otherwise stated];

-Securities Deposits 2870355.00 2711855
-Capital Advance against Capital Expenditure 8399.00 3399
~Minimum A Tax Credit Entitl : .
Minimun Altemate Tax Credit Entitlement 579256.00 2527974
Add: Minimum Altemate Tax Credit Entitlement Created against

Entitlement for the AY 201 7-18 0,00 0

57925600 2527974

Less: MAT Credit Entitlement Utilized

during the year 221577.00 1948718

357679.00 579256




1

[15]

[16]

.a)
b)

c)
d)

b

of the following:

o
-Miscellaneous Expenditure (i . Piﬂiimimty'ﬁxpen'ses)
L

177403.00

Note: Unamortised Expenses (i e Miscellancous Expenditure) reflect the amount which will not be amortized in the next 12 months or thereafier.

Current Investment consist of the following:

ESTIET iqui itual Fung units -Unguoted
UTI Money Market Fund-Regular Growth Plan Growth
(At Cost or Fair value which ever is lower)

26519757.00

UTI Money Market Fund-Regular Growth Plan Growth

11176.567 2651975700 0.000

221753

INVENTORIES

Inventories consist of the following:

-Inventories

(iAs taken, valued and certified by the Menagement)
Raw Material, Chemicals, Boiler Fuel and Packing Material

136749103 85 259415923
Finished/Semi-finished Goods {Including Realisable By-products) 68004236.00 79946091
[Refer Note No. 16(b)(1) below]
Consumables, Stores & Spares and Other Miscellaneous items ete, 3486708.00 6057642
Traded goods

0.00 0

Note: Inventories are carried at the lower of cost and net realisable value




16(b)(i)

-Semi-Finished (Solar Photovoltaic Modules) 12151793.00 14988171

~Finished Sofar Photovoltaic Modules 55852443.00 64902610
6800423600 79890781

~Crude Glycerine 0.00 19710
-Piteh Oil 0.00 35600

[17] ~ TRADE RECEIVABLES
Trade Receivables consist of the following;

IRADE BEGE?VABLQ.(UMM]

a) Debts outstanding for a period
exceeding six months
~Considered good 1382659.00 1538458
~Considered doubtful 3229656,50 6290942
4612315.50 7829400
Less: Provision for Doubtful Debts 3229656.50 6290942
1382659.00 1538458
b) Other Debts
-Considered good 118413543 47 103421005

-Trade Receivables (Other Debts) includes due from companies/Associate
Concerns where directors and their relatives are interested 24299272.75 5424282

[18] AND BANK BALANCES
Cash and bank balances consist of the following:

a) Cash and Cash Equivalents

~Cash-in-Hand 79993200 1730794
-Balance with Bank in Current Accounts 12208797.84 58612
13008729.84 1789406
b) Other Bank Balances :
“Fixed Deposits with Punjab National Bank , Sectory 17B, Chandigarh [
interest accured thereupon)
-With original maturity less than 3 months) 0:00 202359
~With original maturity morethan 6 months but less than 12 months) 1749197.00 1449788
~Fixed Deposits with HDFC Bank Limited, Ambala (Including
interest accured thereupon) i
-With original maturity morethan & months but less than 12 months) 189943.00 0
1939140.00 1652147

m: Tk
~Fixed Deposit Receipts with Punjab National Bank, Sector 17B, Chandigarh is under bank lien as magin money agaisnt Bank Guarantee

\y .
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[19] H TE ANS AN] VAN
Short term loans and advances consist of the following:

a)

b) Other Lonas and Advances
(Unsecured, considered goods unless other wise stated)

-Haryana Vat Tax Recoverable from Sales Tax Department 0.00 553257
-Advance Anty Safeguard Custom Duty paid against Imparted Material 1247984,00 2721546
-Good and Service Tax Refind Recoverable from Department 5174796.00 112101
-Good and Service Tax Recoverable from Department 31931567.15 37260257
-Custom Duty Recoverable from Department 905472.00 905472
-Advance Income Tax 5000000.00 6000000
-Prepaid Expenses 15253032.00 12936554
~Income Tax Deducted at Source 349758.43 11244
-Advances for Supply of goods and rendering services 14789668781 11210575
-Other Advances (i.e. Advance to Employees) 84757.00 328993
T 207805439 72039999

[20] OTHER CURRENT ASSETS

Other Current Assets consist of the following:

(Unsceured, considered goods unless other wise stated)
Uninictisn B
-Miscellaneous Expenditure (i.e, Preliminary Expenses) 4435000 44350

Note: Unamortised Expenses (i.¢ Miscellaneous Expenditure) reflect the amount which will be amortized in the next 12 months, _ %
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[21]  REVENUE FROM OPERATIONS

Revenue from opmﬁm consist of revenue from:

a) ﬁ’ﬂﬂmﬁﬁiﬂiﬂﬁwﬁ;&ﬁm [Refer Note No, 21¢a)(i) below]
Sales
b) Sales of Traded Goods
) her Operatin n
-Discount Received
21(ai)
a) Einished Goods
-Solar Photovoltaic Modules
-Solar Modules System
-Raw Material (i.e. EVA Film, RTV Sealent, Backsheet, Junction Box, Cell,
Tembered Glass. Aluminium Profile and Packine Box cte.)
-Monocarbolic Distilled Fatty Acid (Including By-Productus and others)
b)

[22] OTHER INCOME
Other income (net) consist of the following:

-Interest received on Fixed Deposit with Bank
~Tnterest received on Electricity Security
-Miscellancous Income

-Profit on Redemption of Mutual Funds and sale of other investments (Net)

1535194778.76 1085082461
0.00 o
3279212.35 2806195

137938696828 10613350757
699198 44 276903
45252304.54 17374900
10985630750 6079900

1535194778.76 1085082461
0.00 0

110982.00 112433
47035.00 0
1842339.20 0
19757.00 0

23] COST OF METERIAL CONSUMED
Cost of Material consumed consist of the followings:

Consumed [Refer Note No. 23(a)i) below]

259415922.60 91137867
Add : Purchascs during the year 113170200974 1072198891
139111793234 1163336757
Less : Closing Stock 136749103 .85 259415923
1254368828 45
TOTALRS. 1254368828.49

et =,

e
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23(a)i)
a)

b)

a)

[24]

a)

b)

22

mmmmm__,wmm@ of Solse

Photovoltate Modules .
-Aluminum Frame 136999668 48 82638225
-EVA Film 85292925 04 56291444
-Solar Back sheet 53340647.58 39306206
-Solar Cell 559243588.71 500207871
-Solar Glass 183280970.34 105540326
-Solar Junction Box 47580740.41 44042797
-Solar Ribbon (Wire) 35849884, 76 33369967
-Solar Thermal Transfer Ribbon : 264945.00 179755
-RFID Tag 1412223.80 976872
~Flux (Interstate) 948667.00 817373
-Solar RV Sealant 1146990920 11823846
-Solar Soilder Wire 24460.00 (1]
1115708630.32 875194682
-Packing Material 24514529,17 17525296
-Solar Photovoltaic Modules 16849501 50 5047033
-Solar Systeni 1568235.00 237460
ateri for ufactruing of M lic Distilled Fatty Acid
-Cotton Seed Refined il 618870000 3087000.00
-Palm Refined Oil 38386767 50 1498875.00
-Refined Rice Bran Qil 0.00 1330490.00
-Soya Refined Oil 31152465.00 0.00
95727932.50 ; 5916365.00

-Imponed Mamrai Cansumed

57367749213 629626686
-Indigenous Material Consumed

68069133636 274294149

573677492.13
680691336.36

HANGE IN INVENTORIES OF FINISHED/SEMI-FINIS EDG S AND TRADED DS
Change in inventories of Finished/Semi-finished goods and Traded goods consist of the followings:

Finished/Semi-finished Goods (Including Realizable By-products)
-Opening Stock 79946091.00
~Closing Stock

29811655
68004236.00 79946091

11941855.00 . (50134436)

Traded Goods
-Opening Stock
~Closing Stock

Note: For breakup of inventories under broad heads refer Note No. 15
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25]  EMPLOYEE BENEFIT EXPENSES

Employee Benefit expenses consist of the following:

a) Salary and wages
-Directors’ Remuneration 2400000.00 2400000
-Wages to Workers 24031948.00 20369391
-Salary to Staff (Including House Rent Allowance) 8953360.00 3995081
35385308.00 26764472
b) ontribution Ty :
-Provident/Family Pension Fund, Insurance Fund and Administrative: Charges " e
(Includine arrears/Interest Rs.NIL [Previous vear Rs.33514.007) : 872060.00 564162
-Employees State Insurance Fund 244778.00 182380
TR L
1116838.00 746542
) Bonus to Staff and Workers 666911 00 469807
dj Leave with Wages to Staffand Workers 379400.00 239286
€ Retirement Gratuity Benefits to Employees 348222 00 239823
) Employees Food and Beverage Expenses 141600.00 453833
d) Staff and Labour Welfare Expenses 236855.36 613632

[126] P TION AND ER EXPENSES
Manufacturing, Operation and other expenses consist of the following:
a) facturin Operation Ex
-Power and Fuel 15775184.50 16539958
-Purchases Expenses (Including freight & Cartage etc,) 15276038.13 23501377
-Labour Charges for Modules Cleaning & Packing Expenses 7984879.00 7122616
~Consumable Store and Spares Consumed [Refer Note No. 26(a)() below] 259913133 2106044
-Custom Duty on Imported Material 3595208323 22598720
-Marine/Transit Insurance Charges 1274760.00 842442 .
~Factory Insurance Charges 990582.00 414605
-Factory Licence Fee 30976.00 16612
-Job Charges Paid 5716750,00 337500
-Net Gain/(Loss) on Foreign Currency Transaction and Translation 2168481.02 3777489
-Machinery Repair and Maintenance 8395109.25 4681012
96163974 46 81038374
b) Other Expenses
-Travelling & Conveyance Expenses (Others) 668922 00 3485915 b
-Printing and Stationery 98701.92 275702
-Postage and Courier Charges 52302.00 22851
-Telephone and Mobile Charges 5079654 63208
~Internet/Website Service Charges 81332.00 63800
-Legal and Professional Charges 1354313.50 1365346
-Lease Rent Paid [Refer Note No. 26(b(iiy below] 0.00 387301 .
-Miscellaneous expenses 133544.00 92572
-Entertainment Expenscs 0.00 26673
-Subscription and Membership fee 30100.00 75375
~Computer Repair and Maintenance 24764271 102803
-ERP Running and Maintenance Expenses 1050241.62 1547916
-Conveyance Expenses ‘ 0.00 32050
-Auditors’ Remunzration 210000.00 178000 \

-Cost Auditors' Remuneration 40000.00 40000
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-Advertisement and Publicity - Y 47855119 277581
-Sales Expenses (Including Freight & Cartage etc.) 19665348 40 17935406
3 -Commission and Brokerage Paid 5662326,64 1585445
-ISO Certification Charges 0.00 19167
-Module Testing Charges = 5729004.00 3705738
-Exhibition Expenses 85082.11 2268250
-Building Repair and Maintenance 1033510.07 478913
-Office Maintenance Expenses ' 783163.72 1]
-Donation 0.00 24000
-Tender Fee 9044.94 o
-Security Expenses 1485904.00 2300060
-Warranty Claim Insurance Charges 67146.00 30354
-Rebate on Damage Material 914555.71 2664880
-Late Fee & Penalty Paid Custom Duty Charges and GST 242291.81 116968
-Short and Excess Recoveries = (69389.20) 170930
-Bank Charges (Including Foreign Letter Credit Charges
Rs.1548064.04 [Previous year Rs.745936.08]) 2901195.93 1513784
~Provision for Doubtful Debis 0.00 3229657
-Provision for Doubtful Debts writien back (3061285.00) 0
~-Preliminary Expensas Written off 44350.00 44350
3998869661 44124996

| Note:

l 26(a)(i)  Details of Consumable Store and Spares Consumed

-Imported 0.00 0% 0 0%
-Indigenous 259913133 100% 2106044 100%

26(b)if)  Operating Lease (As 1 Lessee):
The Company has obtained land and building on operating lease on cancellable basis, The lease arrangements is for shorter period and the same are
renewable for further period on mutually agreeable terms and also include escalation clause,

With respect of all operating leases:
Lease payments recognised in the Statement of Profit & Loss during the year 0.00 387301

1271  FINANCE COSTS

Finance costs consist of the following:

l a) -In Paid to;
l -Bank on Cash Credit 8641791.51 14947755
-Bank on Short Term Working Capital Term Loan 1329896.00 1969402 g
-Bank on Term Loan 10678137.92 7833622 |
-Bank on Working Capital Term Loan 1816083.00 0
-Buyer Credit Interest paid to Bank 188007.00 0
-Others 343517.00 9248529
-Department on Late Payment of TDS 17360.00 4283
31014792.43 ’ 34003591

b) Bill/Letter of Credit Discounting Charges 1359346 48 284058




128]

a)

b)

129]

TAX EXPENSES

Tax Expenses consist of following:

-Provision for Current Taxation [ 759693500

7953462
-Deferred Tax Liability/( Adjustment) 5312453.00 760967
-Minimum Alternate Tax Credit Entitlement 0.00 0

Notes: =
Provision for taxation on current profi: The Company has made the provision for current income tax liability based on the assessable profit as computed

in accordance with the Income Tax Act, 1961,

In accordance with the Accounting Standard 22 "Accounting for Taxes on Encome” the deferred tax liabilities (net) Rs.5312453.00 has been created by debting 1o Statement of
Profit and Loss during the current year and the total accumulated deferred tax liability (net) as on 31st March 2021 amounts to Rs.17613733.00 [Previous year
Rs,12301280.00.00]

EARNING PER SHARE (EPS)

'mﬁilmnﬁmmemﬁt-aﬁshm'mmmmmdﬂmm computation

-Profit after tax as per accounts 31587333.96 22368367
-Weighted Average Number of Shares outstanding 3380000 " 3380000
-Basic EPS (Rs.) 9.35 6.62
Diluted

-Profit after tax as per accounts 31587333.96 22368367
-Weighted Average Number of Shares outstanding 3380000 3380000
-Diluted EPS (Rs) 935 662
Face Value per share (Rs.) 10.00 10.00

-
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[29]

b)

<)

d)

€)

g)

h)

i)

.

i |

OTHER NOTES FORMING PART OF THE ACCOUNTS
The Balance Sheet as on March 31, 2021 and the Statement of Profit and Loss for the year ended March 31, 2021 are
drawn and presented as per the new format prescribed under Schedule I11 to the Companies Act, 2013.

Previous year figures have been re-grouped/re-classified where ever necessary to confirm to the current presentation.

Contingent Liabilities and Commitments (To the extent not provided for)

2020-21 2019-20

(Rs. in Lacs) (Rs. in Lacs)
-Contingent Liabilities (if any)

Other Money for which Company is Contingently liable; =

-EPCG License benefit in event of default of Export obligations 374.09 374.09
-Execution of Bond for availing Concessional Duty benefit in event of default

in use for manufacturing Main product 894.69 694.03
-Outstanding Foreign Letter of credit against which material not dispatched 577.17 462.30
-Commitments NIL NIL

Management has periodically reviewed the value in use/net realizable value of all its assets and ascertained that the
value in use/net realizable value of all its assets at the end of the year is more than the book value after depreciation
(amortization), hence no provision for impairment has been made during the year.

In respect of provision for retirement gratuity benefits to employees, the company has decided to give the benefit out

of its own funds and creates the provision of Rs.348222.00 by charging to statement of profit and loss as accruing

liability during the year. Due to few persons being employed in the company, the accruing liability has been
calculated as per method on the assumption that such benefits are payable to all the employees at the end of the
accounting year, reviewable every year. The total accumulated provision for retirement gratuity benefits to em
as on March 31, 2021 amounts to Rs.879069.00 (Previous year Rs.530847.00).

ployces
The Company has shifted its registered office from 550, Sector — 8B, Chandigarh — 160009 to Village Dubli, V.P.O
Bihta Tehsil and Distt. Ambala — 133101 pursuant to a Shareholder's resolution passed in the Extra Ordinary General

Meeting held on 02/04/2018 and necessary certificate has been issued by the Registrar of Companies Delhi on dated
06/08/2018

The Company has taken up expansion scheme of existing unit for manufacturing of Solar Photovoltaic Modules at
Village Dubli, Sub-Tehsil Saha. Tehsil Barara, Distt. Ambala (Haryana), which has came into commercial production
w.e.f, 08/04/2020 accordingly all the capital expenditure incurred till date has been capitalized and added to particular

assets, All the pre-operative expenses have also been allocated to Factory Building, Plant and Machinery and
Electricals Equipments accordingly as part of it

The Company has taken into account all the possible impacts of COVID-19 in preparation of standalone financial
statements, including but not limited to its assessment of, liquidity and going concern assumption, recoverable values
of its financial and non-financial assets, The Company has carried out this assessment based on available internal and
external sources of information up to the date of approval of standalone financial statements and believes that the
impact of COVID-19 is not material to these financial statements and expects to recover the carrying amount of its
assets. The impact of COVID-19 on the standalone financial statements may differ from that estimated as at the date
of approval of these standalone financial statements owing to the nature and duration of COVID-19.

RELATED PARTY DISCLOSURES :

During the year, the company has carried out some transactions with the following persons, firms (in which (he

directors of the company are interested) related to expenditure and other transactions, The details of the same are as
under: -

Related parties and their relationship

Key Management Personnel
-Sh. Parmod Kumar (Director)

-Sh. Neelesh Garg (Director)
-Smt. Sunila Garg (Director)

.-gr i im .-—.l—‘_“ e =1
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Relatives of Key Personnel
-Smt. Kamla Rani, Sh. Manik Garg, Parmod Kumar (HUF) and Sh. Dinesh Jindal etc,
Enterprises owned or significantly influenced by kev management personnel or their relatives
-M/s Kamla Organies Private Limited (formerly Known as M/s Shivalik Steels & Alloys (P) Ltd.), Barotiwala (H.P.))
-M/s Shib Charan Diass Industries (P) Limited. Ambala
-M/s M. K. Proteins Limited, Ambala
-M/s Shree Ganesh Fats Private Limited, Barotiwala
-M/s Kamla Oleo Private Limited, Barotiwala
-M/s Kamla Finvest Private Limited, Barotiwala
A, Transactions with related parties for the year ended 31st March 2021
(Rs. In Lacs)
Particulars Key Relative of Key Enterprises Total
Management Management owned or
Personnel Personnel significantly
influenced by
key
management
personnel or
their relatives
1 Purchases
-Goods and Material 0.00 0.00 278.03 278.03
(0.00) [0.00) (28.29) [28.29)
2 Sales
-Goods and Material 0.00 0.00 1179.19 1179.19
(0.00) (0.00) (60.80) (60.50)
3 Expenses
-Directors’ Remuneration 24.00 0.00 0.00 24.00
(24.00) (0.0 (0.00) 24.00)
-Salary to Staff 0.00 12.00 0.00 12.00
(0.00) (12.00) (0.00) 12.00)
-lob Charges Paid 0.00 0.00 sT.1 57.17
(0.00) (0.00) (338) (3.35)
-Interest paid to other 0.00 0.00 74.47 T4.47
(0.00) (0.00) (77.19) (77.19)
B. Balance with related Parties as at 31st March, 2021
1 -Loan and Advance taken 592.89 528.83 830.54 195226
(796.39) (411.18) (955.44) (2163.01)
2 -Trade Payables 0.00 0.00 0.00 0.00
(0.00) (0.00) (33.62) (33.62)
3 -Trade Receivables 0.00 0.00 24299 24299
= (0.00) (0.00) (54.24) (52.29)
4. -Other Payables 538 2.69 0.00 8.07
(8.75) (5.38) (0.00) (14.13)
35 -Interest accrued and due on loans 0.00 0.00 68.89 68.89
(0.00) (0.00) (69.47) (69.47)
Note: Figures given in bracket represents previous year
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k)
1)

2)

3)

4)

5)
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11.

14

Interest Accrued and due on Loans

-M/s Shib Charan Dass Industries Private Limited, Ambala
-M/s Shree Ganesh Fats Private Limited. Barotiwala

-M/s Kamla Oleo Private Limited, Barotiwala

-M/s Kamla Finvest Private Limited, Barotiwala

The Company is engaged in single activity (i.c. Manufacturing of solar Photovoltaic Modules) and there is no

separate reportable segment as per AS-17

Additional Information:

Details of Raw Materials, Sales and Inventories are broadly given in respective note no. 22, 20 and 15.

3144499.00
999000.00
2639165.00
106190.00

Auditors” Remuneration and expenses (Including service tax/GST) charged to the accounts:

-Statutory Audit fee

-Tax Audit Fee

-Other Certification Charges
Total

3295968.00
1093500.00

2439016.00 i
118192.00 ;

— —

Value of imports (on C.LF. basis) by the company during the financial year in respect of

-Raw Materials and Chemicals
-Traded Goods

-Components and spare parts
-Capital Goods (Machinery)

Expenditure in foreign Currency during the financial year on account of
-Royalty and technical know how fee

- Professional consultation fee

-Interest and other matters

-Exhibition Participation/Module Testing Expenses

Dividends remitted in foreign currency:

-Dividends remitted in foreign currency

P S B S S e S e WK

|
)
201920 201920 id
194700.00 177000.00 | £'|
23600.00 23600.00 E
29500.00 9440.00 =
247800.00 210040.00 ‘
)
202021 201920 ‘ f
518497291.54 77954459757
NIL NIL
2139471.39 2213027.33 !
NIL 52067746.18 1.
" ' I
202021 201920
NIL NIL
NIL NIL
NIL NIL |
NIL 1472908.58
\
:
2020-21 201920
NIL NIL
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Earnings in foreign exchange:

2020-21 2019-20
-Export of goods on F.O.B. basis 15741104.76 188130.01
-Royalty, know how and professional consultation fee, NIL NIL
-Interest and dividend etc. NIL NIL
-Other receipts NIL NIL
Director .T\S irector
Place: Ambala Cantt For Jgyant Bansal & Co.,

red Accountants

Date: 3™ September 2021
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